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E.O. 11652: N/A 

TAGS: ETRD, ESTC, CH, US 

SUBJECT: BURROUGHS COMPUTER NEGOTIATIONS WITH PRC 

REF: PEKING 0303 AND PREVIOUS 

1. IN TELECON WITH EA/PRCM FEB. 27, WISE SAID THAT 

CHINESE ACADEMY OF SCIENCES HAS GIVEN HIM LETTER OF INTENT 
FOR PURCHASE OF ONE B-7700. HE SAID THAT THE CHINESE 
REALIZE THAT DEAL IS DEPENDENT ON EXPORT LICENSING. 

2. WISE SAID THAT HE WAS WELL AWARE THAT THERE WOULD BE A 
PROBLEM WITH LICENSING THE 7700 OR TECHNICAL DATA THEREON 
IN ABSENCE OF CHINESE WILLINGNESS TO ACCEPT SAFEGUARDS. 

IN LATTER REGARD, HE SAID THAT THE CHINESE WERE WILLING TO 
TALK ABOUT END-USES, BUT BALKED AT MOST OBLIQUE SUGGESTION 
OF ACCOUNTING FOR MACHINE USAGE, AND WERE ADAMANTLY OPPOSED 
TO ANY SORT OF INSPECTION. 

3. WISE ADDED THAT BURROUGHS REALIZES THE DIMENSIONS 
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OF THE LICENSING PROBLEM, AND WILL BE WORKING ON IT WITH 
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COMMERCE AND OTHER INTERESTED OFFICES. IN MEANTIME, 

DEPTOFF ADVISED AGAINST PROPOSING 7700-RELATED VISIT TO 
BURROUGHS FACILITIES BY PRC TECHNICIANS, UNLESS AND UNTIL 

LICENSING APPROVAL ON TRACK. WISE SEEMINGLY CONCURRED, 

THOUGH HE SAID HE BELIEVED SUCH A VISIT NEED NOT INVOLVE 
ANY SIGNIFICANT TECHNICAL DISCLOSURE. 

4. SENSITIVE COMMERCIAL INFORMATION. INGERSOLL 
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